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Message Text 

UNCLASSIFIED 

PAGE 01 SEOUL 00224 111114Z 
ACTION AGRE-00 

INFO OCT-01 EA-12 ISO-OO EB-08 AID-05 /026W 

115984 112156Z/63 

R 110937Z JAN 78 
FM AMEMBASSY SEOUL 
TO SECSTATE WASHDC 8625 

UNCLAS SEOUL 0224 

PASS: USDA/CEP/OGSM/K.O. STEPHENS, AIDAV 

E.O. 11652: N/A 
TAGS: EAGR, KS 

SUBJECT: POTENTIAL FOR PROGRAM TO FINANCE MARKET DEVELOPMENT 
PROJECTS/SENATOR LUGAR REQUEST 

REF: FASTO CIRCULAR 6 

1 . TEN YEAR TERMS OUTLINED IN REFMESSAGE WOULD BE VERY 
ATTRACTIVE BRIDGE BETWEEN CONCESSIONAL TERMS UNDER TITLE I 

AND STRAIGHT COMMERCIAL FINANCING FOR AGRICULTRUAL COMMODITIES. 

2. LIMITING PROCEEDS TO CONSTRUCTION OF GRAIN HANDLING 
FACILITIES WOULD APPEAR TO BE TOO RESTRICTIVE. IT IS TRUE 
THAT KOREA NEEDS MORE BULK GRAIN STORAGE AND HANDLING 
FACILITIES WOULD APPEAR TO BE TOO RESTRICTIVE. IT IS TRUE 

THAT KOREA NEEDS MORE BULK GRAIN STORAGE AND HANDLING FACILITIES, 
ESPECIALLY AT PUSAN AND AT INDIVIDUAL FEED AND FLOUR MILLS. 
CONSTRUCTION OF DOLLARS 50 MILLION WORTH OF GRAIN STORAGE AND 
HANDLING FACILITIES SHOULD GO A LONG WAY TOWARD STREAMLINING 
KOREA’S BULK GRAIN HANDLING NEEDS. 

3. CONSIDERATION MIGHT BE GIVEN TO BROADENING THE USES OF 
FUNDS UNDER THE PROPOSED PROGRAM TO INCLUDE MEETING BASIC 
HUMAN NEEDS. 
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